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Provides relative to the evaluation of transformers

Proposed law provides for the assessment of transformers; requires electric utility companies, electric project developers,
owners, or operators in the state to submit a report to the Governor’'s Office of Homeland Security & Emergency
Preparedness (GOHSEP), the Public Service Commission, and the United States Department of Energy. This report shall
detail all relevant information for each transformer including name, location, purpose, narrative analysis, solutions to protect
from ground induced currents (GIC), total cost to implement GIC protection, a priority list, and funding recommendations to
protect at risk transformers. Proposed law requires GOHSEP to review reports and recommendations submitted by covered
entities, request additional technical information, and produce a comprehensive report for the Governor and House Select
Committee on Homeland Security by April 1, 2027.

EXPENDITURES 2026-27 2027-28 2028-29 2029-30 2030-31 5 -YEAR TOTAL
State Gen. Fd. INCREASE $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds SEE BELOW $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0
REVENUES 2026-27 2027-28 2028-29 2029-30 2030-31 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
lAnnual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

Proposed law will increase SGF expenditures for the Governor’'s Office of Homeland Security & Emergency Preparedness
(GOHSEP). Proposed law requires GOHSEP to review reports and recommendations submitted by covered entities, request
additional technical information, and produce a comprehensive report for the Governor and House Select Committee on
Homeland Security by April 1, 2027. GOHSEP reports that to implement the proposed law, the department will need to hire
outside consultants with specialized expertise in engineering, grid resilience, electromagnetic analysis, data validation and
modeling services, and technical report preparation support. GOHSEP reports they are unable to quantify the costs to hire
these outside consultants for the period of October 30, 2026, to April 1, 2027. To the extent that GOHSEP is able to
implement the proposed law with one consultant with expertise in multiple required fields, then expenditures may be
significant. If GOHSEP requires multiple consultants, then expenditures will be significant.

There are 22 municipality owned electric utility companies. Proposed law may result in an increase in expenditures for public
municipal owned electric utility companies to produce the report required by proposed law. The exact fiscal impact, if any, is
indeterminable and will depend on the capabilities and expertise of each company.

The proposed law provides that the Public Service Commission shall receive copies of the reports from the covered entities
by October 30, 2026. PSC reports that the proposed law will not require any expenditures to receive these reports.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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