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Proposed legislation prohibits state and local entities from entering into or extending contracts for artificial intelligence (AI)
technology, software, or products, or for products or services utilizing AI, with vendors that are owned, controlled, organized
under, or headquartered in a “foreign country of concern.” Foreign countries of concern are defined as the People’s Republic
of China, the Russian Federation, the Islamic Republic of Iran, the Democratic People’s Republic of Korea, or the Republic of
Cuba, including any agency or entity under the control of these countries. The bill applies to public school systems, higher
education institutions, public entities under the Public Bid Law, state executive branch IT procurements, and legislative
branch agencies. Vendors must provide an affidavit attesting to compliance with these requirements before execution of any
applicable contract.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Any additional
administrative activities, primarily associated with verifying vendor affidavits and ensuring compliance with foreign country
of concern restrictions, are expected to be absorbed within existing procurement and administrative resources at affected
agencies and institutions.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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Prohibits public contracts with entities owned or controlled by foreign adversaries for the provision of artificial intelligence
technology
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