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Current law provides that the interest account of the Motor Fuels Underground Storage Tank Trust Dedicated Fund Account (Tank Trust
Account) shall be used to grant or loan funds for upgrades and improvements to storage tank sites. Current law provides that a single
grant or loan shall not exceed $150,000, and the annual total shall not exceed $3 M.

Proposed law provides that a single grant or loan shall not exceed $300,000, and the annual total shall not exceed $6 M out of the interest
account of the Tank Trust Account. Requires the applicant to be the entity that owns the facility where the upgrade and improvements will
be performed. Establishes two application periods from July 1st to September 30th and January 1st to March 31st, and requires applicants
to complete upgrades or improvements no later than three years from approval. Allows the Motor Fuel Underground Storage Tank Trust
Fund Advisory Board (Board) to establish caps on the total number of grants which are not to exceed 15 per period and 40 per fiscal year.

Proposed law will increase SGR expenditures out of the interest account of the Motor Fuels Underground Storage Tank Trust Dedicated
Fund Account (Tank Trust Account). Proposed law provides that a single grant or loan shall not exceed $300,000, with an annual cap of
$6 M of the interest account of the Tank Trust Account and a maximum of 40 grants or loans allowed each year. The Department of
Environmental Quality (DEQ) reports that since 2024, they have awarded 35 grants (16 in 2024 and 19 in 2025). Entities that receive
awards must complete upgrades on their underground storage tank before being reimbursed by DEQ. DEQ reports that as of March 31,
2026, they have reimbursed seven (6 in 2024 and 1 in 2025) of these projects for $150,000 each, totaling $1.1 M.

Proposed law will increase the reimbursement threshold to $300,000 for each underground storage tank project and allow a maximum of
40 grants to be issued annually. To the extent that more underground storage tank owners apply or entities request more than the current
maximum of $150,000, the expenditures out of the Tank Trust Account will increase accordingly.

Proposed law will increase the annual cap on annual grants from $3 M to $6 M. To the extent that DEQ provides grants totaling more than
$3 M up to the annual cap each year, then expenditures will increase accordingly. DEQ assumes they will issue 20 grants a year. If each
grant is for the maximum amount of $300,000, then the department will hit the cap of $6 M annually. The balance of the Tank Trust Fund
Interest Account, as of 12/31/25, is $19.3 M and the department estimates approximately $6 M in interest being deposited into the fund
annually.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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