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Proposed law prohibits the allocation, expenditure, or obligation of state funds by a state entity for any program, project, or
activity that is directly tied to or supports the achievement of net-zero greenhouse gas emissions goals. To the extent any
state agency has a project that supports the achievement of net-zero greenhouse gas emissions goals, these agencies will
not be able to continue administering, expending, or obligating state funds towards these projects. This would result in a
decrease of state expenditures, assumed to be SGF for simplicity. The LFO surveyed various agencies for potential impacts
and includes a description of the known impacts below. To the extent an agency identifies a project that is directly tied to, or
supports the achievement of net-zero greenhouse gas emissions goals in the future, state expenditures will decrease
accordingly.

Coastal Protection Restoration Authority (CPRA): Proposed law will decrease expenditures out of the statutorily
dedicated Coastal Protection Restoration Fund. Proposed law prohibits the allocation, expenditure, or obligation of state
funds by a state entity for any program, project, or activity that is directly tied to or supports the achievement of net-zero
greenhouse gas emissions goals. CPRA reports that the Coastal Carbon Program was outlined in the February 2022 Climate
Action Plan. Proposed law would prohibit the expending funds towards this program. CPRA is unable to quantify the amount
that expenditures would decrease, as it would depend on the project timing of CPRA implementing the Coastal Carbon
Program.

Department of Conservation and Energy: Proposed law will decrease SGR expenditures for the Department of
Conservation and Energy (DCE). Proposed law prohibits the allocation, expenditure, or obligation of state funds by a state
entity for any program, project, or activity that is directly tied to or supports the achievement of net-zero greenhouse gas
emissions goals. If DCE is unable to expend funds if the activities are tied to net-zero gas emissions, the department reports
it may be unable to regulate activities related to Class VI Carbon Capture and storage (CCS) wells. DCE reports that if they
are unable to regulate CCS wells then SGR expenditures would significantly decrease.

Proposed law prohibits the allocation, expenditure, or obligation of state funds by a state entity for any program, project, or
activity that is directly tied to or supports the achievement of net-zero greenhouse gas emissions goals. Specifically, if this
program, project, or activity was outlined in the February 2022 Climate Action Plan. Proposed law provides exceptions;
allows private citizen or entity with knowledge of a violation of the proposed law to institute a civil action against a public
entity; provides for an exclusion for incentives for reduction of pollutants or harmful chemicals the Department of
Environmental Quality has identified; applies to all funds appropriated beginning on July 1, 2026; and provides that the
proposed law shall be null and void on January 1, 2031.

Proposed law prohibits the allocation, expenditure, or obligation of state funds by a state entity for any program, project, or
activity that is directly tied to or supports the achievement of net-zero greenhouse gas emissions goals. To the extent any
state agency has a project that supports the achievement of net-zero greenhouse gas emissions goals, these agencies will
not be able to continue administering these projects. If agencies are collecting fees or receiving federal grants to administer
programs, then there may be a decrease in revenue collections.       Revenue Explanation Continued on Page 2.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Prohibits use of state funds in support of net-zero greenhouse gas emissions policies
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OR DECREASE  RV See Note Page 1 of 2
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Revenue Explanation Continued:

The LFO surveyed various agencies for potential impacts and includes a description of the known impacts below. To the
extent an agency identifies a project that is directly tied to or supports the achievement of net-zero greenhouse gas
emissions goals in the future, the state revenues will decrease accordingly.

Department of Conservation and Energy: Proposed law will decrease Federal funding for the Department of Conservation
and Energy. Proposed law prohibits the allocation, expenditure, or obligation of state funds by a state entity for any
program, project, or activity that is directly tied to or supports the achievement of net-zero greenhouse gas emissions goals.
DCE reports that the proposed law would not allow the department to provide state match for several federal grants,
including the Grid Resilience and Innovation Partnerships Program ($40 M) and the Hubs for Energy Resilient Operations
project ($500 M).

If DCE cannot regulate the CCS industry, and CCS operations cease, additional revenue impacts may occur. These activities
provide DCE with revenues from permitting and regulating this industry. For illustrative purposes, bonus or lease revenue
from Class VI carbon capture and storage (CCS) projects is allocated 40% to the State General Fund, 30% to the Mineral
and Energy Operation Fund, and 30% to the parish or parishes (split according to share of acreage) where the injection well
is located. For projects located within Wildlife Management Areas (WMAs) regulated by the Louisiana Department of Wildlife
and Fisheries (LDWF), 100% of the CCS revenue is directed to LDWF for the management of the WMA. Private landowners in
parishes in which wells are located may receive royalty payments if their land is included in a unitized storage area,
depending on the terms of the operating agreement.

Department of Environmental Quality (DEQ): Proposed law may decrease future Federal funding, which includes
commitments to net-zero greenhouse gas emission goals. Currently, the department does not have any funding that meets
this requirement; however, if future Federal funding opportunities arise, DEQ would be unable to apply.

Louisiana Economic Development: Proposed law may decrease federal funding for Louisiana Economic Development
(LED). LED currently has initiatives such as the Nuclear Strategic Framework and Whole-of-Louisiana Energy Strategy that
receive federal funding. LED has invested a significant amount of resources into these initiatives and would be impacted by
the proposed law, and may restrict federal funding LED is eligible to receive. LED reports that the proposed law would
introduce a new layer of regulatory complexity and uncertainty that may hinder Louisiana when trying to attract major
economic development projects compared to other states.
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