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Present law provides for required health insurance coverage for severe obesity treatment. Proposed law repeals applicability of present law only to a health
insurance issuer offering health coverage plans in Louisiana to the extent that services are covered by the Essential Health Benefits Benchmark (EHB) Plan.
Proposed law provides that no later than August 1, 2026, and annually thereafter, each insurer offering a health coverage plan that meets the definition of a
“qualified health plan” shall submit to the Louisiana Department of Insurance (LDI) an estimate of the cost to provide the benefits for calendar year 2028,
and subsequent years thereafter. Proposed law provides that no later than December 1, 2026, and annually thereafter, LDI shall publish an estimated cost
for the state to defray the cost of covering the services. Proposed law provides that no later than July 1, 2027, and annually thereafter, LDI shall notify all
health insurance issuers and all health plans of the funding ratio calculated by the department along with the minimum coverage standard for the year.
Proposed law provides that, beginning on January 1, 2028, for any plan year during which the published funding ratio meets or exceeds 1.0, no health
insurance issuer subject to the proposed law shall apply a numerical cap to the services. Proposed law provides that for any plan year during which the
public funding ratio is less than 1.0, a health insurance issuer may apply a numerical cap to the services of no fewer than the product of the minimum
coverage standard times the number of member-months from the most recent plan year, rounded to the nearest whole number. Proposed law requires any
numerical cap to be stated in the health insurance plan documents. Effective upon signature of the governor.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Louisiana
Department of Insurance (LDI) and the Office of Group Benefits (OGB) report no expenditure impact associated with the
coverage requirements for severe obesity treatment required by this measure.

OGB indicates that the proposed law is not applicable to its operations. LDI anticipates no direct expenditure impact, as any
administrative and regulatory oversight resulting from this measure can be absorbed within existing staff and resources.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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