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Current law requires severance tax revenues collected to be distributed to the parish governing authority in which production
occurs, subject to an annual per-parish cap, with the remaining balance deposited into the State General Fund.

Proposed law requires 20% of recurring severance tax revenues in Plaquemines Parish, that would otherwise be deposited
into the SGF, be deposited into the Belle Chasse Bridge Merit-Based Special Fund (created in the bill). Proposed law restricts
the appropriations of these monies to Department of Transportation and Development (DOTD) for uses directly related to
the Belle Chase Bridge (specified in the bill).

Effective July 1, 2026.

Treasury requires certain resources to create and administer a statutory dedication, as in this bill. Should aggregate session
action result in the creation of funds beyond that which can be absorbed within existing resources, additional funding may be
required, which is assumed to be SGR in this fiscal note.

The Department of Transportation and Development (DOTD) reports that the proposed law may result in an increase in
expenditures by an indeterminable amount, contingent upon the amount of severance tax revenues deposited into the Belle
Chasse Merit-Based Special Fund and DOTD’s decisions regarding the use of such funds for purposes related to the Belle
Chasse Bridge public-private partnership project, including toll rate reductions, Consumer Price Index (CPI) buy-down
payments, early handback payments, and improvements to alternative facilities identified in the project agreement.

LFO assumes that expenditures will increase in proportion to diversions from the SGF to the Belle Chase Merit-Based Special
Funds, or by an average of $11.9 M annually from FY 27 to FY 31.

Proposed law does not impact state revenue in the aggregate but does dedicate funds that are currently deposited to the
state general fund. Proposed law will result in an average annual decrease of $11.9 M in SGF revenues from FY 27 to FY 31,
with a corresponding increase in statutory dedications to the Belle Chase Bridge Merit-Based Special Fund (created in the
bill). The bill redirects 20% of the portion of severance tax revenues generated in Plaquemines Parish that would otherwise
be deposited into the SGF to the Belle Chase Bridge Merit-Based Special Fund Fund after required parish allocations.

There is currently no severance of sulfur or lignite in Plaquemines Parish. In addition, timber severance tax collections
remaining after parish allocations are deposited 75% into the Forestry Productivity Fund and 25% into the Wildfire
Suppression Subfund, resulting in no remaining funds for deposit to the SGF from timber. The estimated impact was
calculated using FY 25 actual severance tax collections in Plaquemines Parish (excluding sulfur, lignite, and timber) and
applying the REC annual growth rates for severance tax revenues.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Establishes the Belle Chasse Bridge Merit-Based Special Fund and provides for use of the monies in the fund
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

x x


