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Proposed constitutional amendment, if approved by the electors of the state on November 3, 2026, directs the treasurer to
transfer $500,000 annually from the Lottery Proceeds Fund to the Veterans Service Grant Fund.

Monies in the Lottery Proceeds Fund are currently dedicated to the Compulsive and Problem Gaming Fund, in a fixed amount
of $500,000 per year, with the balance dedicated to the Minimum Foundation Program (MFP). Because the MFP is a
constitutional funding mandate, a $500,000 reduction to the Lottery Proceeds Fund in proposed law will result in a matching
increase in SGF expenditures to finance the MFP.

The Secretary of State may incur minimal ballot processing costs associated with this measure. As a regular practice, the
Secretary of State typically budgets for up to 10 constitutional amendments and statewide propositions for the fall statewide
elections. To the extent the ballot includes more than 10 constitutional amendments and statewide propositions, the
Secretary of State may require additional SGF resources for the November 3, 2026, statewide election. Any expenditure
impact would be realized in FY 27.

Current Constitution requires that net proceeds from lottery operations be deposited into the Lottery Proceeds Fund, and
only allows appropriations from the fund for the purposes of the minimum foundation program (no set amount) and
$500,000 to compulsive and problem gaming.

Proposed Constitution annually appropriates $500,000 from the Lottery Proceeds Fund to the Veterans Service Grant Fund.

Effective upon voter approval on November 3, 2026.

The proposed constitutional amendment directs the treasurer to transfer $500,000 annually from the Lottery Proceeds Fund
to the Veterans Service Grant Fund (assumed to be the statutory dedication created in HB 175). Because both Funds are
Statutory Dedications, the net revenue impact shown in the table above is $0.
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