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Proposed legislation is expected to have an indeterminable impact on local fund expenditures. Local school systems with
schools returned from the Recovery School District (RSD) may experience increased costs to develop policies and prepare
annual reports addressing school overcapacity. If these policies lead to school consolidations or early termination of charter
contracts, districts may realize savings from reduced operational and facility expenses. The extent of any costs or savings is
indeterminable and would vary by district based on student enrollment trends, facility utilization and condition, local
decisions regarding school consolidations or limiting new school openings, and the timing of implementation. Retaining or
repurposing facilities may also require ongoing maintenance or capital investment.

Note: While proposed legislation is applicable to any local school system that undergoes a formal return of schools from the
Recovery School District (RSD), in practice it primarily applies to the Orleans Parish School Board, which has undergone
such a systemwide return.

The legislation also exempts the Orleans Parish School Board from existing requirements to lease or sell vacant property to
charter operators when vacancies result from efforts to reduce overcapacity, provided the superintendent’s recommendation
to otherwise utilize the property is approved by a majority vote of the board. Any impact on local expenditures is expected
to be minimal and would depend on the number and value of affected properties, as well as local decisions regarding their
use or maintenance.

Proposed legislation, applicable to local school boards with schools returned from the Recovery School District (RSD),
requires such boards to adopt policies establishing standards and metrics to identify systemwide school overcapacity. This
includes separate criteria for K–8 and high school grades based on enrollment projections, demographics, capacity, and
facility utilization. Mandates annual superintendent reporting on overcapacity and requires recommendations for corrective
action when identified, including authorizing early termination of charter contracts. Exempts the Orleans Parish School Board
from existing requirements to lease or sell vacant property to charter operators when vacancies result from efforts to reduce
overcapacity.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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