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Purpose of Bill: This measure would prohibit the Board of Liquidation from increasing millage rates to cover debt service in
2006 until seventy-five percent of retained funds have been used for debt service.

There is no anticipated direct material effect on local governmental expenditures as a result of this measure.

According to an official with the Board of Liquidation, the board has $28 million in retained funds.  This measure would 
require them to use $21 million of those funds before increasing the millage rate on ad valorem taxes to pay principal and 
interest and redemption premiums for 2006.  This measure only applies to the 2006 debt service.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Limits increases in millage rates by the Board of Liquidation, City Debt, city of New Orleans until 75% of retained funds have
been used for debt service.
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