DIGEST

The digest printed below was prepared by House Legislative Services. It constitutes no part of
the legidative instrument.

Alario HB No. 158

Abstract: Excludes from net state tax supported debt certain bonds or notesissued by the state to
provide relief from the natural catastrophe caused by Hurricanes Katrina and Rita.

Present law, relative to state debt limitations, defines "net state tax supported debt” to mean al of
the following debt obligations issued by the state or any entity in the state for which the state is
legally obligated to make debt service payments:

(D) General obligation bonds secured by the full faith and credit of the state.

2 Debt secured by capital leases of immovable property payable by the state or annual
appropriations of the state.

(©)) Debt secured by statewide tax revenues or statewide specia assessments.

4 Any funds advanced by a political subdivision in accordance with R.S. 47:820.2.

5) Bonds secured by self-supported revenues which in the first instance may not be
sufficient to pay debt service and will then draw on the full faith and credit of the state.

Present law provides that "net state tax supported debt" shall not include:

(D) Any obligations owed by the state pursuant to the State Employment Security Law.
2 Cash flow borrowings payable from revenue attributable to one fiscal year.

Proposed law retains present law but provides that "net state tax supported debt" shall also not
include any debt incurred or bond or note issued by the state pursuant to the Louisiana Disaster
Assistance Program Act.

Effectiveif and when House Bill No. of this 2005 1st E.S. is enacted and becomes
effective.

(Adds R.S. 39:1367(E)(2)(b)(iii))



