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Current law (Article VII,§10.3) authorizes the use of up to one-third of the balance of the Budget Stabilization Fund if the 
official revenue forecasts decline or a deficit is projected.

Proposed law will authorize, by two-thirds vote of the legislature, the use of up to 75% of the Fund if a deficit for the current
fiscal year is projected due to a decrease in the official revenue forecast following the declaration by the governor of a state 
disaster or emergency.

To be submitted to the electors at the statewide election on February 4, 2006.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Currently, one-third of the Budget Stabilization Fund prior year ending balance can be utilized if a reduction in the official 
revenue forecasts results in a projected deficit. This proposal will allow an additional amount of the Budget Stabilization Fund
to be utilized (up to 75% of the Fund’s prior year ending balance) in the current fiscal year if a reduction in the official 
revenue forecasts results in a projected deficit following the declaration of a disaster or emergency by the governor. Utilizing
FY06 as an example, current law allows use of $153.7 million (one-third of the $461.7 million balance as of the end of FY05).
This bill would allow an additional $192.6 million to be used (the difference between one-third of the prior year ending fund 
balance and three-fourths of that balance).

In addition, the bill may allow up to 75% of any deposits made to the fund during the year of the deficit resulting from the 
disaster or emergency to be appropriated, as well. In the case of FY06, at least $63 million of the FY05 surplus of $252 
million will be transferred into the Fund. The balance of that surplus may also be appropriated into the Fund. This bill may 
allow 75% of those amounts to also be available for appropriation ($189 million). Finally, 75% of other deposits that might 
be made to the Fund during the year from excess mineral revenue, subject to the maximum balance provisions of the Fund,
may also be available for appropriation under the provisions of this bill.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for the appropriation of additional amounts in the Budget Stabilization Fund following the declaration of a state 
disaster or emergency. (2/3 - CA13s1(A))
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