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Fiscal Note

Current law allows a refundable income tax credit paid in the manner of a rebate of 25% of any investment over $15,000 in
certified production and infrastructure projects related to sound recording.  The program cost is capped at $3 M per year.
The credit expires January 1, 2015.

Proposed law makes the credit permanent and lowers the credit threshold for Louisiana residents from $15,000 to $5,000.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill lowers the threshhold at which the 25% investment credit can be attained to $5,000 for LA residents.  Currently, the
threshhold is $15,000 for all investors.  Program participants are currently allowed to bundle investments to reach the
threshhold.  This bill allows a smaller bundle for those residing in LA to receive the credit, which may attract more investors
as a 25% rebate that would now be available to a much smaller investment. The bill does not specify how a LA resident will
be determined or any certain measures to insure that non-residents cannot co-mingle investments to avoid the higher
threshhold applicable to them.

This bill will also make permanent the program which now expires on 1/1/15.  The program has been available since 2006
but has never reached the cost cap. In FY 11, the program cost was about $1.1 M and in FY 12 about $200,000. Total
exposure of $3 M per year in SGF will be extended indefinitely by this bill.  However, based on historical participation, the
annual cost will not reach this level, unless lowering the threshhold for LA residents leads to a significantly higher
participation rate.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION 

Removes the Jan. 1, 2015, sunset date for issuance of sound recording investor tax credits and provides a threshold for
Louisiana residents
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