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HLS 14RS-418 ORIGINAL

Regular Session, 2014
HOUSE BILL NO. 269

BY REPRESENTATIVE REYNOLDS

SCHOOL S/CHOICE: Requires schools participating in the voucher program to separately
account for funds received as tuition payments

AN ACT

To amend and reenact R.S. 17:4022(3), relative to public funds received by schools as
tuition payments under the Student Scholarships for Educational Excellence
Program; to provide relative to auditing of such funds; and to provide for related
matters.

Be it enacted by the Legidature of Louisiana
Section 1. R.S. 17:4022(3) is hereby amended and reenacted to read as follows:
84022. Participating schools; requirements

Each participating school shall:

(3) Submit to the department an independent financial audit of the school
conducted by acertified public accountant who has been approved by thelegisative
auditor. Such audit shall be accompanied by the auditor's statement that the report
is free of material misstatements and fairly presents the participating school's
maximum tuition or actual cost of educating astudent pursuanttoR.S. 17:4016. The
audit shall belimited in scope to those records necessary for the department to make
scholarship payments to the participating school and shall be submitted to the
legidlative auditor for review and investigation of any irregularities or audit findings.

The participating school shall account for all scholarship funds separately from other

funds in a manner, prescribed by the legisative auditor, that allows thorough
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auditing of the receipt and expenditure of scholarship funds. The participating

school shall return to the state any funds that the legislative auditor determineswere

expended in amanner inconsistent with state law or program regulations. The cost

of such audit shall be paid by the department from funds appropriated by the
legislature to implement the provisions of this Chapter.

Section 2. ThisAct shall become effective upon signature by the governor or, if not
signed by the governor, upon expiration of thetimefor billsto becomelaw without signature
by the governor, as provided in Article 111, Section 18 of the Constitution of Louisiana. If
vetoed by the governor and subsequently approved by the legidlature, this Act shall become

effective on the day following such approval.

DIGEST

Thedigest printed bel ow was prepared by House L egidative Services. It constitutes no part
of thelegidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Reynolds HB No. 269

Abstract: Relative to the Student Scholarships for Educational Excellence Program,
requires schools that accept scholarship payments to separately account for the
receipt and expenditure of scholarship funds.

Present law creates a voucher program known as the Student Scholarships for Educational
Excellence Program, which provides public funds to pay tuition at nonpublic schools for
qualifying students. Provides eligibility criteria and requirements for schools that wish to
participate in the program and receive scholarship payments.

Present law provides that the maximum amount of a scholarship payment for any particular
student is either the tuition charged by the school, including certain other fees and costs, or
the MFP per pupil amount for the school system in which the student resides, whichever is
less. Requiresthe school to return excessfundsif the MFP per pupil allocation exceedsthe
cost of tuition and other allowable fees and costs.

Present law requires that participating schools submit to the Dept. of Education an
independent financial audit of the school conducted by acertified public accountant who has
been approved by the legidlative auditor. Provides that the audit shall be accompanied by
the auditor's statement that the report is free of material misstatements and fairly presents
the participating school's maximum tuition or actual cost of educating a student pursuant to
present law. Provides that the audit is limited in scope to records necessary for the
department to make scholarship payments to the participating school and requires that the
audits be submitted to the legidative auditor for review and investigation of any
irregularities or audit findings.
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Proposed law retains present law except to also require that schools account for al
scholarship funds separately from other funds in a manner prescribed by the legidative
auditor that allows thorough auditing of the receipt and expenditure of scholarship funds.

Present law requires the participating school to return to the state any funds that the
legidative auditor determines were expended in a manner inconsistent with state law or
program regulations. Requires the department to pay the costs of the audits. Proposed law
retains present law.

Present law further requires that the department place on probation a participating school
that does not comply with present law relative to the required audits; a school on probation
isprohibited from enrolling additional voucher students. Proposed law retains present law.
Effective upon signature of governor or lapse of time for gubernatorial action.

(Amends R.S. 17:4022(3))
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