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HLS 14RS-1126 ORIGINAL

Regular Session, 2014
HOUSE BILL NO. 994

BY REPRESENTATIVE PONTI

ECONOMIC DEVELOPMENT: Provides relative to financing requirements of the
Louisiana Business and Industrial Development Company Act

AN ACT

To amend and reenact R.S. 51:2395(A)(7), relative to the LouisianaBusiness and Industrial
Development Company Act; to provide an exception for certain financing
requirements of entities licensed in this state to transact business as a business and
industrial development company; and to provide for related matters.

Be it enacted by the Legidature of Louisiana
Section 1. R.S. 51:2395(A)(7) is hereby amended and reenacted to read asfollows:
§2395. Transaction of business

A.

(7) Unless approved by the commissioner, the total amount of financing
assistance provided by alicensee outside of this state shall not exceed fifty percent
of the total financing assistance provided by such licensee on a cumulative basis.

The limitation of this Subsection shall not apply to alicensee that has done both of

the following:

(1) Provided financing assistance in this state, together with any affiliate

licensees, in excess of one hundred million dollars.

(2) Held alicensefor at least ten years.

* * *
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DIGEST

Thedigest printed below was prepared by House L egidative Services. It constitutes no part
of the legidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Ponti HB No. 994

Abstract: Providesthat thetotal amount of financing assistance provided by abusinessand
industrial development company (BIDCO) outside of thisstate isnot to exceed 50%
of the total financing assistance provided by such licensee on a cumulative basis,
unlesstheBIDCO, with affiliates, has provided $100,000,000 of financing assi stance
in Louisianaand has held alicense at least 10 years.

Present law provides for the creation of a system of licensing that will enable business and
industrial development companies to satisfy eligibility requirements to voluntarily
participate in the programs of the Small Business Administration, and other programs.

Proposed law retains present law.

Present law providesthat ala. corporation or La. limited liability company may apply to the
commissioner of the Office of Financial Institutions (OFI) for licensure as a business and
industrial development company.

Proposed law retains present law.

Present law provides that the business of a licensee shall be the business of providing
financing assi stance and management to other businessfirmsand shall not engagein another
business.

Proposed law retains present law.

Present law provides that unless approved by the commissioner, the total amount of
financing assistance provided by alicensee outside of this state shall not exceed 50% of the
total financing assistance provided by such licensee on a cumulative basis.

Proposed law retains present law, but statesthat this provision of present law shall not apply
to alicensee that has provided financing assistance in this state, together with any affiliate
licensees, in excess of $100,000,000 and has held alicense for at least 10 years.

(Amends R.S. 51:2395(A)(7))
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