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Fiscal Note

Proposed legislation provides that an extender of credit shall not accept a check from the issuer and agree to hold the check
for a period of time in exchange for payment to the issuer. Proposed legislation no longer exempts a creditor having no office
within Louisiana from the consumer loan licensing requirements in Title 9. Current law allows deferred presentment
transactions or small loans to charge a fee not to exceed 16.75% of the face amount of the check provided that such fee
does not exceed $45. Proposed legislation amends current law to provide that the fees associated with deferred presentment
be 36% annually. Proposed legislation prohibits a deferred presentment licensee from making deferred presentment
transactions or small loans disguised as personal property sales, consumer credit sales and leaseback transactions, from
disguising a deferred presentment transaction or small loan as a revolving line of credit. Proposed legislation provides that
the performance of the prohibited acts under LA’s Deferred Presentment & Small Loan Act shall constitute a violation of LA’s
Unfair Trade Practices & Consumer Protection Law.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. However, this bill will
impact how Louisiana licensed lenders make deferred presentment and small loans (payday loans) by reducing the maximum
amount of fees and charges. 

This bill does provide for businesses who violate the Deferred Presentment & Small Loan Act will be considered a violation of
Louisiana’s Unfair Trade Practices & Consumer Protection Law. Pursuant to R.S. 51:52, any violation of the Unfair Trade
Practices & Consumer Protection Law is a fine of not more than $2,500 or imprisoned for not more than 90 days, or both.
Decisions on where these fines and penalties are deposited will be made by the courts.
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