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Fiscal Note

Present law provides that the Recovery School District receive Joint Legislative Committee on the Budget (JLCB) approval for
any change order in excess of $100,000 to a contract for a project undertaken that would be considered a capital expense.
The proposed legislation retains the present law but requires JLCB approval if more than one change order to a contract for a
project is undertaken in the same month and the aggregate amount of the change orders is in excess of $100,000.

Present law requires JLCB approval for change orders in excess of $100,000 for a project undertaken pursuant to an
appropriation in the Capital Outlay Bill. It also provides that any change order in excess of $50,000 but less than $100,000
be submitted to JLCB for review but not require committee approval. The proposed law retains the present law but requires
JLCB approval if more than one change order for a project is undertaken in the same month and the aggregate amount of the
change orders is in excess of $100,000.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The LFO estimates
that any additional workload relative to the tracking of change orders can be addressed by existing staff and resources.

Note: The Division of Administration has not responded to the LFO request for information dated March 6, 2014.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to Joint Legislative Committee on the Budget approval of capital outlay change orders. (gov sig)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


