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Fiscal Note

Present law requires that homeowners’ insurance policyholders be provided notice of the availability of flood insurance.
Proposed law requires that the policyholder acknowledge on a written form knowledge of the availability of flood insurance
and rejection of such coverage; provides that the form signed by the policyholder shall be part of the policy or contract;
provides that the form shall be valid for the life of the policy; provides that any changes to the existing policy does not create
a new policy or require completion of a new form; authorizes the policyholder to acquire flood insurance at any time during
the life of the policy; authorizes the commissioner of insurance to develop and promulgate the form to be used. The
provision authorizing the commissioner to develop and promulgate the form is effective upon enactment of proposed law, all
other provisions are effective January 1, 2015.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The only state cost
expenditure resulting from proposed law will be that associated with creation of the flood insurance offering acknowledgment
form by the Louisiana Department of Insurance (LDI) and promulgation of rules pursuant to the Administrative Procedure
Act. This activity is a regular part of LDI operations, is insignificant and can be considered part of LDI’s base budget
appropriation requiring no additional funds.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires insurers who issue homeowner policies to obtain a written waiver from homeowners who decline flood insurance
protection
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


