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HCAHB713 416 2813

HOUSE COMMITTEE AMENDMENTS

Amendments proposed by House Committee on Waysand Meansto Original HouseBill No.
713 by Representative Greene

AMENDMENT NO. 1

Onpagel, line4, after "requirements;" and before "to" insert "to provide for applicability;"

AMENDMENT NO. 2

On page 1, delete lines 17 through 19 in their entirety and on page 2, delete lines 1 through
3intheir entirety, and insert the following:

"(cc) Severancetax shall not be required to be paid from the date production
begins from horizontal wells if the well operator files, prior to first production, a
preliminary application for well status determination along with adirectional survey
demonstrating that the well meets the requirements of a horizontal well with the
L ouisiana Department of Natural Resources, office of conservation, and the office
of conservation certifies that the well meets the horizontal well requirements.
Additionally, within two hundred seventy days of first production, the well operator
shall complete and file an amended application for well status determination withthe
office of conservation which shall include the date the well commenced production
and the detailed itemized well cost statement in order for severance tax obligations
to be suspended from the date production begins from qualified horizontal wells.
Waell operators shall continue to file severance tax returns with the corresponding
leasedetail reportsfor thesewellsduring the severancetax suspension period. When
filing the |ease detail reports, the operator shall insert the well serial code in place
of the lease code. |f production from the well is attributable to a state lease, the
operator shall be required to pay royalty to the state throughout the severance tax
suspension period.  Failure to file an amended application for well status
determination with the office of conservation within two hundred seventy days of
first production shall not affect the qualified well’ s suspension status provided that
the amended application isreceived within twenty-four monthsor until payout of the
well is achieved, whichever comes first."

AMENDMENT NO. 3

On page 2, line 13, after "first." delete the remainder of the line in its entirety and delete
lines 14 through 24 in their entirety and insert the following:

" Severancetax shall not be required to be paid from the date production begins from
deep wells if the well operator files, prior to first production, a preliminary
application for well status determination, along with a directional survey
demonstrating that the well meetsthe requirements of adeep well withthel ouisiana
Department of Natural Resources, office of conservation, and the office of
conservation certifies that the well meets the deep well requirements. Additionally,
within two hundred seventy days of first production, thewell operator shall complete
and file an amended application for well status determination with the office of
conservation which shall include the date the well commenced production and the
detailed itemized well cost statement in order for severance tax obligations to be
suspended from the date production begins from qualified deep wells. Well
operators shall continue to file severance tax returns with the corresponding |ease
detail reports for these wells during the severance tax suspension period. When
filing the lease detail reports, the operator shall insert the well serial code in place
of the lease code. |If production from the well is attributable to a state lease, the
operator shall be required to pay royalty to the state throughout the severance tax
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suspension period. Failure to file an amended application for well status
determination with the office of conservation within two hundred seventy days of
first production shall not affect the qualified well’ s suspension status provided that
the amended application isreceived within twenty-four monthsor until payout of the
well is achieved, whichever comesfirst.

* * *

Section 2. ThisAct shall become effective January 1, 2015, and shall be applicable
to any claim of refund filed with areturn due on or after January 1, 2015."
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