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Fiscal Note

Proposed law provides that a real property owner who has not yet received a notice of seizure may enter into negotiations
with the primary creditor for the purpose of a short sale. Proposed law provides that upon a determination by the creditor of
eligibility based on applicable statutes, the creditor may forego executory proceedings and permit the real property owner to
proceed with the short sale. Proposed law provides that the real property owner shall be represented by the creditor. The real
property owner may be represented only by a real estate licensee who has completed training in the short sale process or by
an attorney when placing the real property on the market. Proposed law provides that an addendum shall be included with
the LA Real Estate Commission's mandatory purchase agreement. The form shall include information related to the notice of
the short sale, warranties, extensions, termination of agreement, and references to any applicable provisions of law.
Proposed law provides that if all terms are met, the creditor shall not seek a deficiency judgment. Proposed law provides that
if all requirements are not met, the creditor may proceed with executory process and seizure of the real property.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to a deficiency judgment in a short sale. (8/1/14)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


