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Fiscal Note

Current law requires any agency which administers tax credits and rebates to submit a return-on-investment (ROI) report by
March 1 of each year to the legislature.

Proposed law retains current law but adds exemptions, deductions and exclusions to the activities required in the ROI report.
The report is to be submitted to the House Ways & Means Committee and the Senate Revenue and Fiscal Affairs Committee
with the deadline for submission changed from March 1 to February 15. The bill authorizes electronic submission but allows
requests for written reports.

The Department of Revenue indicates that adding exemptions, deductions and exclusions to the publications will add about
262 items to the return on investment analysis of Act 191 of 2013, or about five times more than the 50 that are currently
analyzed. The existing contract (for Act 191 of 2013) allows $50,000 for the analysis of 50 credits and rebates. It seems
reasonable to expect that the contract analyzing closer to 250 items will increase the cost by $100,000 or more annually,
though the actual cost cannot be determined until the contract is constructed. Because the bill does not increase SGR for the
agency, it is presumed that SGF will be required to pay the additional reporting expenses.

Moving the submission deadline for the Tax Exemption Budget and ROI report is not expected to materially impact the
budget.

There is no anticipated direct material effect on governmental revenues as a result of this measure. The bill does not change
the calculation of tax liabilities.

REVENUE EXPLANATION 

EXPENDITURE EXPLANATION

Changes the deadline for submission of reports by agencies which administer certain tax incentives and authorizes electronic
submission of such reports
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

x
x

6.8(F)(2) >= $500,000 State Rev. Reduc. {H & S}


