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Fiscal Note

Purpose of Bill: This bill provides for a moratorium on municipal incorporations to be applied retroactively, beginning
January 1, 2014, continuing through December 31, 2015. During this time, the residents of an unincorporated area may not
petition for municipal incorporation, and any petitions initiated prior to January 1, 2014 shall be suspended unless an election
for the incorporation is held on or before November 4, 2014. 

This bill also provides for the Senate Committee on Local and Municipal Affairs and the House Committee on Municipal,
Parochial and Cultural Affairs to function as a joint committee to review and evaluate the statutes governing municipal
incorporation and to consider information from various national and state organizations. This bill requires the joint
committee to submit a written report of its findings and recommendations, including any proposed legislation, to the
legislature no later than December 1, 2014, so that any proposed legislation may be considered in the 2015 Regular Session.

This bill may increase state general fund expenditures by approximately $24,000 in fiscal year 2014-15. 

According to officials with the House and Senate, the costs of the joint committee may be approximately $24,000 in fiscal
year 2014-15, based on the total per diem costs for the members of both committees. This estimate is assuming the joint
committee would meet 4 times before the December 1, 2014 deadline to submit its report. These officials did not indicate
there would be any other costs involved with the joint committee.

There is no anticipated direct material effect on governmental revenues as a result of this bill.
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