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Requires certain contracting entities to submit information to the legislative auditor prior to contracting with a state agency
or receiving state monies

Prior to entering into or renewing a contract with the state, proposed bill provides any contracting entity submit information
and documentation to the legislative auditor and be approved. The information and documents required to be submitted to
the legislative auditor include: official name, listing of board of directors, documentation certifying all payroll taxes have been
paid, financial statements, documentation indicating that the entity has contracted with a CPA, information indicating type or
nature of the contract with the state agency, names and addresses of all registered lobbyists lobbying on behalf of the
contracting entity, any additional information the legislative auditor that may be deemed necessary. Proposed law requires
the legislative auditor to prepare a list containing new entities and continuing entities which have submitted information and
documentation that have met the requirements of the proposed bill. Proposed law provides that any contracting entity that
does not appear on the list of approved contracting entities on the legislative auditor’s website will be ineligible to request or
receive state monies.

EXPENDITURES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL
State Gen. Fd. $121,500 $93,000 $93,000 $93,000 $93,000 $493,500
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $121,500 $93,000 $93,000 $93,000 $93,000 $493,500
REVENUES 2015-16 2016-17 2017-18 2018-19 2019-20 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

This legislation will likely result in an increase in state expenditures in the amount of $121,500 in FY 16 and $93,000/year in
subsequent fiscal years. The Legislative Auditor is estimating a one-time IT cost of $75,000 to build the IT portal and system
for entities to electronically submit the required information outlined in the legislation. The information that is required to be
submitted through the portal includes: name, board of directors, payroll tax documentation, financial statements,
documentation indicating the entity has a CPA and any other information required by the legislative auditor, lobbyist
information and contract type with state agency.

In addition, the Legislative Auditor will require 1 full-time staff person to maintain the system as well as review the
information for completeness and accuracy. The Legislative Auditor is anticipating a $60,000 per year salary plus
approximately $33,000 of related benefit costs for a total of $93,000. Due to the documentation requirements sent to the
Legislative Auditor being effective January 1, 2016, the FY 16 impact related to this position will be for half a year, or
$46,500.

Based upon information provided to the Legislative Fiscal Office by the Division of Administration, the LaTRAC database
indicates that there are approximately 4,500 active non-governmental contracts with state agencies. To the extent these
entities want to renew their existing state contract, the legislative auditor will be required to review the accuracy and
completeness of all the required documentation identified within this bill and post this information online.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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