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Fiscal Note

Present law provides for civil fines for healthcare facilities that violate state licensing and registration requirements and
authorizes DHH to collect the fines from healthcare facilities and creates the Health Care Facility Fund into which the collected
fines are deposited. Proposed law exempts fines collected from home health agencies from deposit into the Health Care
Facility Fund; creates the Home Health Agency Trust Fund and deposits civil fines collected from home health agencies and
civil fines and monetary penalties imposed or levied against home health agencies received from the Centers for Medicare
and Medicaid Services (CMS) into the fund; provides that the money in the fund shall be used solely in accordance with the
provisions of 42 CFR part 488, federal regulations which in part provide for the collection of penalties against home health
agencies and subject to approval by CMS; and directs the treasurer to transfer any civil fines or penalties from home health
agencies received from CMS into the Home Health Agency Trust Fund. Proposed law is effective upon signature of the
governor or lapse of time for gubernatorial action.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Creating a new statutory dedication (Home Health Agency Trust Fund) within the state treasury will result in a marginal
additional workload for the Treasury, which can generally be absorbed with existing resources. However, to the extent other
legislative instruments create new statutory dedications, there may be material additional costs associated with the
aggregate effort to administer these funds. 

Proposed law will redirect deposit of the state portion of avails of certain civil fines collected from home health agencies from
the Health Care Facility Fund into the Home Health Agency Trust Fund. The allowable uses of these funds are determined by
CMS regardless of the statutory dedication into which said fines are deposited.

DHH estimates that monies deposited into the fund will be less than $15,000 per year. The Home Health Enforcement
Program, operating as a partnership between DHH and CMS, has collected $4,810 (as of 4/30/15) since its creation in July of
2014. These revenues are only available for the purposes designated by CMS and expended only with CMS approval. The
primary uses of the funds are provider and staff training, education and outreach. CMS provides that of civil fines assessed,
the state will receive a portion of those funds based on a formula as provided in 42 CFR 488.845. CMS requires that these
funds be segregated from other operating funds for accountability.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Creates the Home Health Agency Trust Fund and provides for the deposit of fines and penalties levied against home health
agencies into the fund
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


