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There is an indeterminable impact to state general fund expenditures of the DOE due to the contracting restrictions in the 
proposed legislation.   The current testing contracts total $22M ($11.4M SGF) and will expire June 30, 2015. The DOE is in
the process of issuing an RFP for the purpose of awarding new testing contracts.  However, since PARCC is not a vendor and
does not administer assessments this restriction will not have any impact on the RFP process.  Furthermore, assessment
items developed by a contractor are crafted to be aligned with the state’s content standards, (i.e. Common Core State
Standards in English language arts and math), which are not impacted by this legislation.

To the extent a vendor offering a PARRC based assessment submits a lower cost bid, the DOE could potentially be required to
award the contract to a vendor submitting a higher cost bid due to the restrictions.  Furthermore, depending on the structure
of the RFP, the DOE may or may not allow the acquisition of assessment items developed by a third party source.   Under
such parameters, the restriction that not more than 49.9% of the questions be based on the PARCC blueprint would not likely
have a significant impact on the 2015-2016 assessments.

The proposed legislation does not restrict the contract period to one year, so it is likely DOE will award a contract for a period
up to 12 years, as allowed by law.  Future assessment questions will continue to be developed and/or acquired to align with 
state content standards that are approved and adopted by BESE.  In any event, it is not possible to project whether future
contract costs would be more or less than current expenditures.

Proposed legislation prohibits the Dept. of Education (DOE) from contracting with the Parternership for Assessment of
Readiness for College and Careers (PARCC) for assessments administered during the 2015-2016 school year.  Requires the
DOE to contract with another vendor in accordance with the Louisiana procurement Code for assessments to be used in
grades three through ten in English language arts and math for the 2015-2016 school year.  Not more than forty-nine and
nine-tenths percent of the questions shall be based on the PARCC process or processes conducted by a federally funded
consortium of states.

There is no anticipated direct material effect on governmental revenues as a result of this measure. 
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to required state assessments including prohibiting implementation of Partnership for Assessment of
Readiness for College and Careers (PARCC) and similar assessments
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


