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Proposed law is anticipated to significantly increase Medicaid Disproportionate Share Hospital (DSH) expenditures from DHH
to certain non rural acute care hospitals in Ouachita Parish for inpatient services uncompensated care costs.   The total
increase in DSH spending to non-CEA hospitals in FY 16 is indeterminable, and will be based on a formula that calculates the
changes  in total uncompensated care costs of certain non CEA hospitals in Ouachita Parish from a base year (2012).
Information provided by DHH indicates 5 non-CEA hospitals would qualify under this measure,  including St. Francis,
Glenwood, Ouachita Community Hospital, Monroe Surgical Hospital and P and S Surgical Hospital.

DHH was not able to provide a full schedule of hospital cost reports for the qualifying hospitals indicating the current level of
uncompensated care costs compared to the base year of 2012. However, DHH provided uncompensated care cost figures for
St. Francis Hospital from 2012 to 2014.  Based on St Francis Hospital costs alone, FY 14 inpatient UCC costs were 
$5,373,614 higher than in FY 12.  As an illustrative example, to the extent this measure was current law, St. Francis Hospital
would be reimbursed $5,373,614 in Medicaid DSH payments for UCC costs in FY 16.  The total increase in FY 16 Medicaid 
expenditures under this measure is anticipated to be at least $5.3 M, as potential UCC costs associated the other qualifying
hospitals identified in this fiscal note are not identified, but anticipated to result in some level of additional expenditures.

Prior to implementation, the reimbursement formula is subject to approval of the Centers for Medicare and Medicaid Services
(CMS).

Proposed law creates the Medicaid-Funded Partnerships for Operation of State Hospitals Law. Proposed law requires the
secretary of the Department of Health and Hospitals to develop and implement a methodology for reimbursing
uncompensated care costs (UCC)  for inpatient services provided to certain private hospitals (non rural acute care hospitals)
in a parish with a population of more than 150,000 and less than 175,000. The payment methodology shall be reviewed and
approved by the House Committee on Health and Welfare and the Senate Committee on Health and Welfare prior to
implementation.  Proposed law requires the department to annually calculate the increase in total UCC of each non-CEA 
hospital located in a certain parish over the UCC of the same hospital in 2012 and use this calculation to develop and
implement a payment methodology for reimbursing each non-CEA hospital the amount of the increase in UCC.  Proposed law
provides that this measure does not authorize a reduction to the overall level of Medicaid funding to a CEA hospital.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION 

Requires the Dept. of Health and Hospitals to implement an equitable system of Medicaid reimbursement among certain
hospitals
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