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Fiscal Note

Proposed legislation requires that each tax exemption instrument required to be prefiled include an Exemption Explanatory Note prepared
by the author or by a proponent of the instrument on the author’s behalf. Proposed legislation requires the exemption explanatory to
include the following information: 1.) total decrease in taxes, fees, or other revenue estimated over the 5 ensuing fiscal years from the
instrument’s effective date, 2.) state revenue loss ratio {the amount of money to be gained by the state compared to the cost of the
benefit granted}, 3.) impact on household earnings, employment and value added in Louisiana, 4.) an indication of which beneficial
economic actions will be incentized by the instrument, 5.) data indicating whether the same or similar provisions have been enacted in
other states or territories of the US or other nations, 6.) the methodology and assumptions utilized to produce the information in the
report. Proposed legislation provides for the chief clerical officer of the respective house of prefiling provide these documents to the
legislative fiscal office and require the fiscal office to review the information, and such information may be included in the fiscal note for the
instrument. Effective upon governor's signature.

This bill may result in an indeterminable increase in state general fund expenditures of the Legislative Fiscal Office. The
potential cost increase is dependent upon the number of instruments filed, the complexity of the proposals, and the amount
and complexity of the documentation provided in support of the exemption explanatory note. This bill will likely result in a
significant increase in the workload of the legislative fiscal office staff economists as these individuals will be required to
review all of the information submitted relative to these tax exemption proposals.

For context, the two staff economists within the Legislative Fiscal Office have been assigned over 300 fiscal note requests
related to tax/revenue issues during the 2015 Fiscal Session, which is a typical fiscal note workload of a fiscal session.
Although all of the tax exemption instruments in a typical fiscal session may not meet the specific definition of the tax
exemption instrument contained within this bill, most such instruments will qualify and increased work time will be required
to review the analysis of the exemption explanatory notes and the supporting documents. Absent additional staff resources,
actual fiscal note preparation and other revenue and budgetary analysis will be curtailed or delayed.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Establishes the Exemption Review Conference and provides for the review and certification of fiscal notes, the sunset of,
review, and recommendation on the continuation of tax benefits, and establishes certain procedures with respect to tax
benefit legislation. (See Act)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


