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Fiscal Note

Present law requires certain local auditees that make over $50,000 but less than $200,000 in revenues or funds in one fiscal
year to conduct an annual compliance compilation of financial statements in accordance with the LA Governmental Audit
Guide. Proposed legislation changes the threshold between being required to file certification and an annual financial
statement with the legislative auditor or being required to conduct an annual compilation of financial statements from more
than $50,000 to more than $75,000 in revenues and funds.

The proposed legislation will reduce expenditures for local governmental entities. There are approximately 470 entities that
are required to obtain compliance compilations under the criteria of the current statute. According to the Legislative Auditor
(LLA), the proposed legislation may impact 1/6 of those groups, potentially reducing the costs for 78 local government
entities by an indeterminable amount annually. Based upon calculations by the LLA, the median cost for a CPA to process the
documents for a compliance compilation is approximately $1,200, which could equate to a decrease of $94,000. However,
not all eligible entities will benefit equally from the reduction as some entities have CPAs that process the compilations in-
house while other entities pay for the services of a CPA. The LLA does not have a record of eligible agencies that employ
CPAs, therefore a specific reduction cannot be estimated by LFO. The LLA anticipates the decrease to be approximately
$62,000.

There is no anticipated direct material effect on governmental revenues as a result of this measure. 
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H}

6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}

6.8(F)(2) >= $500,000 Rev. Red. to State {H & S}


