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Fiscal Note

Proposed law further provides for additional ethical standards applicable to members and former members of the State Bd. of
Elementary and Secondary Education (BESE), the state superintendent of education and the former state superintendent of
education, and immediate family members and specified legal entities. Prohibits these entities from 1) bidding on, entering
into, or being in any way interested in any contract, subcontract, or other transaction which is under the supervision or
jurisdiction of BESE or the Dept. of Education (DOE); 2) receiving or agreeing to receive any thing of economic value from
any person who has or is seeking to obtain contractual or other business or financial relationships; 3) receiving or agreeing to
receive any thing of economic value for assisting a person in a transaction, or in an appearance in connection with a
transaction. Further prohibits engagement in a transaction, assisting another person in a transaction, or making an
appearance in connection with a transaction involving BESE or DOE for compensation or from rendering any service on a
contractual basis for a period of two years following the termination of their service.

There is an indeterminable impact to the Board of Elementary and Secondary Education and the Department of Education as
a result of the increased ethical standards for members, immediate family members, and entities in which they are an officer,
director, trustee, partner, or employee, or otherwise have a financial interest. Proposed legislation could impact future
contractual arrangements of the DOE by restricting entities they may contract with and/or the contracts that BESE may
approve.  Potential costs or savings cannot be determined at this time.

Current law prohibits certain contractual arrangements for public servants and appointed members of boards and
commissions. Further, previous Board of Ethics opinions have found that BESE and the Department of Education are
considered separate entities when considering contractual arrangements and potential conflict of interest. This bill would
specify that for the purposes of the ethics code, BESE and DOE shall be considered a single entity and that all members of
the board, as well as the superintendent shall be subject to the higher standards.

There will be an indeterminable increase in state general fund from penalties and fines up to $10,000 per violation. The
amount will depend upon the number of members who are determined to be in violation of the standards and the amount of
the fine levied and paid.
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Provides relative to certain prohibited conflicts for members of the State Board of Elementary and Secondary Education and
the state superintendent of education
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