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Fiscal Note

Proposed law amends present law providing for prestige license plates of public institutions of higher education, increasing
the current annual royalty fee by $25, from $26 to $51. Proposed law provides that higher education institutions notify
applicants that royalty fees derived from prestige license plates be deemed a charitable donation. Proposed law strikes
references to “royalty fees” associated with the plates and refers to them only as “fees.” Proposed law provides that the
Office of Motor Vehicles shall provide personalized college license plates at no additional cost in the event the agency has the
capability to do so.

The Dept. of Public Safety & Corrections (DPS) anticipates a $13,189 increase in expenditures associated with updating the
Office of Motor Vehicles’ (OMV) license plate system to update fees associated with prestige license plates for higher
education institutions. The Office of Technology Services would perform this work with an estimate of approximately 200
man-hours needed to complete it. The Legislative Fiscal Office believes that any additional IT work associated with this
legislation can potentially be accomplished utilizing existing resources. To the extent that numerous pieces of legislation are
enacted that require additional programming efforts, DPS may require additional resources.

Furthermore, OMV reports no fiscal impact associated with the provision stating the agency must issue personalized college
license plates at no additional cost in the event the OMV license plate system is re-engineered to produce them. OMV
presently does not have a timeline or plans to update the OMV license plate system.

Proposed law will also increase expenditures for higher education institutions statewide by an indeterminable amount.
Institutions of higher education must notify persons holding the prestige plates that the royalty fee paid biennially to DPS is a
charitable donation. As a result, institutions of higher education may realize increased expenditures associated with mailing
certification letters to higher education prestige license plate holders.

Proposed law increases the annual royalty fee for higher education prestige license plates by $25, from $26 to $51 annually.
Royalty fees are collected every two years, upon renewal of each plate, and transferred to higher education institutions to
fund academic and need-based scholarships. DPS receives $1 of each license plate fee collected. Currently there are 34,763
higher education prestige plates active in LA. To the extent motorists renew all active plates, royalty payments to higher
education institutions statewide will increase approximately $869,075 (34,763 plates * $25), from $869,075 to
approximately $1.74 M annually.
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