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WORKERS' COMPENSATION EN NO IMPACT See Note Page 1 of 1

Provides for workers' compensation insurance premium reductions to certain employers. (8/1/16)

Present law requires an insurer (workers’ compensation insurance company) to grant the insured (employer) a dollar-for-
dollar credit for any amount on any claim paid on the employer's behalf and recovered from a third party in the current year,
less any reasonable expenses incurred in the recovery by the insurer.

Proposed law requires workers’ compensation insurance companies to use National Council on Compensation Insurance
(NCCI)’s loss experience modifier in determining the amount of the dollar-for-dollar credit. Proposed law provides that the

group self-insurance fund shall apply the loss experience modifier authorized by present law. Proposed law is effective
August 1, 2016.

EXPENDITURES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2016-17 2017-18 2018-19 2019-20 2020-21 5 -YEAR TOTAL

State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0

Federal Funds $0 $0 $0 $0 $0 $0

Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0

EXPENDITURE EXPLANATION

There is no anticipated direct material effect on governmental expenditures as a result of this measure. The Office of Risk
Management (ORM) within the Division of Administration is not considered an insurer or group self-insurance fund; therefore,
this measure does not impact the ORM of the state budget.

REVENUE EXPLANATION
There is no anticipated direct material effect on governmental revenues as a result of this measure.
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