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Current law taxes purchases of isolated or occasional sales of tangible personal property by a person not engaged in such
business at 2% until July 1, 2018, after which time they are exempt from state and local sales tax.

Proposed law  further defines isolated or occasional sales to include only 6 or fewer sales annually, sales of all operating
assets or a division of a business, certain related party sales, sales by non-dealers, or up to $5,000 annual maximum
receipts. Isolated or occasional sales will not include brokered or auctioned sales except online, or sales of airplanes except
antique, boats, mobile homes or motor vehicles, any of which are required to be registered/licensed/titled/documented by
the state or federal government. Items no longer considered isolated or occasional sales appear to be taxed at 5% by the
state until 7/1/18 and 4% thereafter.
          Effective July 1, 2016

There is no anticipated direct material effect on governmental expenditures as a result of this measure. 

Restricting the definition of isolated or occasional sales will increase sales tax collections by an unknown amount as certain
items previously exempt as isolated or occasional sales appear to be taxable at the full 5% state sales tax tax rate until 
7/1/18 and 4% thereafter. Reporting associated with this exemption is included in the aggregate “other” category on the
state sales tax form which does not provide specific data reflecting these particular transactions.

To the extent these transactions become taxable, revenue collections are higher than they would otherwise be, even if 
specific revenue increase amounts are not know.  The effect of bills such as this are incorporated by utilizing forecasts at the
higher end of the range of possible forecasts, and the actual higher collections history becomes the basis for future revenue 
forecasts.
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Provides for a definition of isolated and occasional sales for sales and use tax. (7/1/16) (Item No. 16)
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