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Fiscal Note

Present law requires the Secretary of State to collect a fee of up to $25 for the receiving and processing of each annual
notary report. Proposed law increases the fee for annual notary reports by $25, from $25 to $50, and further provides that
the additional $25 be transferred to the LA Bar Foundation to be used for the provision of civil legal services within LA’s civil
justice system, in which notaries exercise their authority. 

Proposed law will result in a one-time SGF expenditure of $36,000 for the Secretary of State. The department anticipates
approximately 360 hours of programming for its Commercial Online Reporting System (CORA) at a rate of $100 per hour that
will be performed via professional services contract. The modifications to the system will track the amount of revenues due to
the LA Bar Foundation prior to the Secretary of State disbursing them (see Revenue Explanation). The Secretary of State
anticipates this cost will be absorbed within the department’s current expenditure authority. To the extent multiple pieces of
legislation are enacted that require similar modifications, the Secretary of State may require additional SGF resources.

Proposed law further provides that the additional $25 in revenues (see Revenue Explanation) be transferred to the LA Bar
Foundation to be used for the provision of civil legal services within LA’s civil justice system. The LA Bar Foundation is a 501
(c)(3) entity, therefore the funds will not be used towards state or local expenditures, though the disbursement of the funds
by the Secretary of State to the foundation will be classified as an SGR expenditure within the Secretary of State’s budget for
budgetary purposes.

While the exact revenue generated is dependent upon the number of filings, the Secretary of State anticipates that
approximately 16,400 is a reasonable estimate of filings in a given year, predicting a transfer of approximately $410,000
annually to the LA Bar Foundation. The Secretary of State reports filings of 16,444 annual notary reports in FY 16, which
yielded $411,100 in revenues (16,444 * $25).
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