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LA Dept. of Revenue (LDR) reports that the administration of the large volume of clearances that would be required by
proposed law would impose material costs on the agency, particularly in the first year, due to new employees required.
Currently, the Dept provides tax clearances for a limited set of circumstances, involving alcohol, tobacco, and gaming
permits, as well as hunting/ fishing licenses, recreational boat sales, and suspended drivers’ licenses. Some instances reuire
final and nonappealable court determinations.

This bill extends the tax clearance requirement to virtually any activity that requires a license, per mit, or certification issued
by any state agency, board, commission or other group. For example the bill advance clearance of all applicants for a drivers
license, and many occupations such as doctors, nurses, teachers, barbers, florists etc. The Dept of Health issues
approximately 34,000 food safety certifications/permits per year, which would need tax clearance before being issued. Thus,
substantial additional manpower resources would be needed by the Dept.

LDR estimates additional expenditures of $800,000 in FY18 and $600,000 in FY19-FY22, and 10 -20 additional positions,
depending on average compensation. Proposed law provides that the signed clearance requirement becomes binding upon
governor’s signature, so part of the expenditure impact would take effect immediately, and increase FY17 expenditures by an
unknown amount as well.

Current law provides for the requirement of a signed sales tax clearance from LDR for the issue or renewal of certain licenses
or permits.

Proposed law requires a signed tax clearance from LDR prior to the issue by any agency of any professional license, permit,
certification for granting any license, permit, certification, or tax resale certificate, and prior to the approval of any contract,
subcontract, or request for proposal for any state contract. It also provides for certain exceptions to this requirement,
including the license to practice law in Louisiana, and for emergency situations. 

Effective upon governor’s signature.

There is no anticipated direct material effect on revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Requires a tax clearance from the LA Dept. of Revenue (LDR) for certain licenses, permits, tax resale certificates, and state
contracts.
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