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Establishes maximum amounts of film tax credit issuance by the Dept of Economic Development of $180 million for the 18-
month period of July 1, 2017 to December 31, 2018, then establishes the $180 million issuance cap or each calendar year
thereafter. Applicable to program applications submitted on or after July 1, 2017.

Effective upon governor's signature.

LED indicates no additional costs with administering the program.

Currently, there is no annual maximum for tax credits issued by LED. This bill establishes a maximum of $180 million for the
next 18-months (7/1/17 - 12/21/18), then maintains the issuance cap at $180 million per calendar year thereafter. The
current law cap on actual credit claims against the state fisc of $180 million expires at the end of FY18, and is not affected by
this bill.

The bill is ultimately limiting the issuance of credits to $180 million per year. The program rule of thumb is that these credits
would be presented against the state fisc roughly two years after a production enters the program, meaning that most
realizations of these amounts would likely occur in FY20 - FY22, along with other potential credits already issued but not yet
claimed and paid. The current law cap of $180 million per year of credits claimed and paid expires at the end of FY18, and is
not affected by this bill. Thus, while credits generated by the program would limited, credits claimed and paid would not be
limited. According to LED, there is roughly $280 million of credits in the program to be finally awarded ($230 million) or
already awarded ($50 million) that could still be claimed, even with this bill’s limitation on new credit issuances. 

The current annual cost of the program is approximately $180 million per year, based on an annual limitation of the amount
of credits that can be claimed and paid. The bill appears to be attempting to stabilize the cost of the program at that level,
based on a credit issuance limitation. Over time, once existing credits are cleared against the state fisc, a convergence of
annual cost realizations toward that amount is likely to occur, although variation around that level can occur, based on the
volume and pace of productions flowing through the program.
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