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The bill prohibits entering into contracts with businesses to participate in the following programs: University Research and
Development Parks, procurement processing companies, Enterprise Zone, Mega-Project Energy Assistance, Quality Jobs,
Headquarters Relocation, and Competitive Projects Payroll Incentive. The dates after which contracts can not be entered into
or advance notification applications can no longer be submitted range from July 1, 2017 to July 1, 2022, depending on the
particular program.

 Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. 

The staggered dates for ceasing to enter contracts or accept applications associated with these programs is not likely to
affect net state revenue receipts until FY19 or later at the earliest. The University R&D Parks program, the procurement
processing companies program, the Mega-Project Energy Assistance program, the Headquarters Relocation program, and the
Competitive Projects program all have no activity or very small activity realized in recent years. Any entities already in these
programs will continue to be able to participate and cost realizations against the state fisc would still occur for those
participants. In the case of procurement processing companies, for as long as 20 years.

The EZ and QJ programs have substantial current participation, and are likely to continue to be popular programs. Thus,
stopping entrance into those two programs can eventually have a material positive affect on net state receipts. In the case of
the EZ program, stopping advance notification acceptance on July 1, 2021 likely results in small cost savings beginning in 
FY22 possibly but more likely in FY23, with savings accumulating for several years afterwards as firms complete the program
without new firms entering the program. A similar result would result with the QJ program from stopping advance notification
acceptance on July 1, 2017, but with likely small cost savings beginning in FY19 possibly but more likely in FY20 (this
program involves capital investment as well as hiring), with savings accumulating for several years afterwards as firms
complete the program without new firms entering the program. With established termination dates, surges in contracts
and/or applications are likely prior to the termination date, followed by surges in program costs and delay in program cost
savings. Thus, the degree and timing of potential cost savings is highly speculative.
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


