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Current law applies a 2% tax on sales of tangible personal property for lease or rental until July 1, 2018, at which time these
transactions will become fully excluded from all state sales & use tax.

Proposed law provides that purchases of tangible personal property for lease or rental are immediately fully excluded from
state sales & use tax.

Effective October 1, 2017.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Current law imposes a 2% rate of tax on purchases of tangible personal property for lease or rental through July 1, 2018, at
which time these transactions will become fully exempt.

Proposed law would exclude these transactions from the 2% imposition for the final 9 months of FY18.

Based on sales tax filings over the last 5 years, average annual implied transactions for FY18 are projected to be $252M.
Relative to current law, excluding these purchases from the remaining 2% rate for nine months of FY18 would result in an
estimated revenue loss of $4 million.

Some transactions that would have been made in September 2017 may be delayed until October 2018 to avoid the 2% levy,
which would increase the FY18 revenue loss to some extent. As there is no readily available data yielding insight on this
behavior, it is not accounted for in the $4 million figure, and assumed to be no larger than the rounding error for these
purchases.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Excludes purchases of tangible personal property purchased for lease or rental from state sales and use tax.
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