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The effect on governmental expenditures as a result of this measure is indeterminable at this time.  However,
this bill may reduce financing costs if the school board issues bonds under the provisions of this bill.

An official with the Lafayette Parish School System and the System’s bond counsel indicated that the change in terms from
25 to 40 years will allow them to finance sales tax revenue bonds with the United States Department of Agriculture (USDA)
Rural Development Program at a lower interest rate than the open market.   The amount of bonds sold would determine the
potential interest savings.

The officials provided the following sample calculation of estimated interest savings based on similar financing with the USDA
in 2016:
Sales Tax Revenue Bonds Funded by USDA for 40 Years           = $26,000,000
Estimated Open Market Interest Cost (at 4.228%)                    = $20,543,584
USDA Interest Cost (at 3.25%)                                               = $15,304,814
Estimated Interest Savings                                                     = $5,238,770

If no bonds are sold there would be no fiscal impact. 

Purpose of Bill:  This measure changes the maximum term of sales tax bonds that the Lafayette Parish School Board is
authorized to issue from 25 years to 40 years and provides for other matters related to the form, provisions, and
negotiability of bonds.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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