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Sunsets the individual income tax education credit. (gov sig)

Present law provides a nonrefundable individual income tax credit for the educational expenses of each dependent child
attending K-12 school in Louisiana, unless the deduction for the payment of tuition fees fees for nonpublic elementary and
secondary education is taken for the child. The credit is currently a maximum of $18 per child for tax year 2017, then will be
$25 per child for tax year 2018 and beyond.

Proposed law eliminates the credit for tax year 2017 and beyond.

Effective upon governor's signature.

EXPENDITURES 2017-18 2018-19 2019-20 2020-21 2021-22 5 -YEAR TOTAL
State Gen. Fd. $0 $0 $0 $0 $0 $0
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $0 $0 $0 $0 $0 $0
REVENUES 2017-18 2018-19 2019-20 2020-21 2021-22 5 -YEAR TOTAL

State Gen. Fd. $9,200,000 $12,800,000 $12,800,000 $12,800,000 $12,800,000 $60,400,000
Agy. Self-Gen. $0 $0 $0 $0 $0 $0
Ded./Other $0 $0 $0 $0 $0 $0
Federal Funds $0 $0 $0 $0 $0 $0
Local Funds $0 $0 $0 $0 $0 $0
Annual Total $9,200,000 $12,800,000 $12,800,000 $12,800,000 $12,800,000 $60,400,000

EXPENDITURE EXPLANATION
There is no anticipated direct material effect on governmental expenditures as a result of this measure.

REVENUE EXPLANATION

Tax year 2015 individual income tax data indicates that tax liabilities were approximately $9.2 million lower as a result of the
credit taken at the $18/child maximum. Elimination of the credit for tax year 2017 would likely generate a roughly
comparable amount of additional net tax collections for FY18, at the current law $18/child maximum. For FY19 and beyond,
the net collection revenue gain would be based on the current law provision of $25/child maximum, resulting in
approximately $12.8 million of additional net tax collections.
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