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Purpose of the Bill: (Constitutional Amendment) This bill provides local taxing authorities with the ability to enter into
cooperative endeavor agreements with owners of immovable property on which new or expanded commercial operations are
or will be conducted for the purpose of negotiating ad valorem tax payments.

To be submitted to the electors at the statewide election to be held on November 6, 2018.

The impact of this measure on governmental expenditures is indeterminable.

The impact of this measure on local governmental expenditures is indeterminable as it is unclear how the local governments
would structure the agreements.

According to an official with the Louisiana Assessor’s Association, they anticipate an increase in local funds expenditures. This
measure allows for separate agreements between the different taxing authorities in the same parish and the Assessors may
need to request legal advice on the requirements of the cooperative endeavors agreements and purchase additional software
to calculate and track these agreements.  However, these legal and software costs can not be determined.

The impact of this measure on governmental revenue is indeterminable.

The impact of this measure on governmental revenues is indeterminable as it is unclear how the local governments would
structure the agreements with taxpayers and to what extent they will use these agreements. The utilization of the local
authority seems likely to result in lower local ad valorem tax revenue collections, in that, presumably, taxpayer stipulated ad
valorem payments may be lower than the ad valorem tax itself. Otherwise, taxpayers may not be inclined to enter the
cooperative endeavor agreements. However the stipulated ad valorem tax may provide resources for particular local projects
that might not be available from other sources. Utilization of such agreements is speculative, and the local government
aggregate revenue impacts can not be projected.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Constitutional amendment to authorize local taxing authorities to enter into cooperative endeavor agreements to negotiate
stipulated tax payments of ad valorem taxes. (2/3-CA13s1(A))
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