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The proposed legislation creates the Government Review Commission, comprised of 9 members, to have the Legislative
Auditor cause certain evaluations of statutory entities or departments and all programs and activities to occur and to issue
reports under certain circumstances. Each member of the Commission shall serve without compensation; and shall meet no
later than January 15th each even-numbered year to establish a schedule of meetings necessary. The Legislative Auditor
shall, in consultation with the Commission, contract with one or more independent 3rd parties for the purpose of evaluating
and reporting on each entity and all activities and programs performed by each as required in the proposed legislation.
Requires the Legislature to provide adequate funds to the Legislative Auditor to carry out the functions required. It further
provides the termination of certain entities if the evaluations and reports are not completed.

Enactment of the proposed legislation will result in an increase in expenditures. However, costs will depend upon the size of
the entity, availability of information and cooperation of agency staff, and actual bids received from contractors. According to
the Legislative Auditor, an average cost of $66,000 is projected for each of the 14 impacted entities. Assuming that each
agency will prepare its own sunset draft report for review by the contractors, a similar report of the same size and detail as
that recently prepared by CRT could easily take more than 200 hours at a minimum cost of $22,000 ($110 X 200 hours). A
larger and more complicated agency, such as DOTD, that does not prepare its own draft report, and/or an agency where
information availability is a problem could result in more than 1,000 hours at a cost of $110,000 ( $110 x 1,000 hours).
Assuming an average cost of $66,000 for each of the 14 impacted agencies, total estimated costs would be $924,000.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for the termination of statutory entities, programs, and activities unless evaluated as directed by the Government
Review Commission.
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