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Present law establishes the Oilfield Site Restoration Fund (Fund) used for oilfield site restoration or assessment conducted by
the Dept. of Natural Resources for administration of the oilfield site restoration program. Proposed law includes funds
collected from financial security instruments previously tied to a specific well or wells that have since been plugged or are
otherwise not tied to a specific well or wells under the general administration and management authority of the commission.
Proposed law adds as a source to the Fund any sums collected from financial security instruments required by rules and
regulations. Proposed law prohibits the use of monies collected from financial security instruments tied to a specific well or
wells for any oilfield sites other than those for which the financial security was provided.

Proposed legislation will have no impact on state expenditures. Currently, these financial security permits are in DNR’s
escrow holding account and are transferred to the Oilfield Site Restoration Fund once an applicable expenditure has
occurred; therefore, this will have a net zero impact on state expenditures.

Proposed legislation will increase revenues to the Oilfield Site Restoration Fund from the financial security payments
provided by operators to drill a well. These funds are currently in the Office of Conservation’s escrow account. According to
DNR, there is approximately $4.5 M in financial security monies that would be transferred into this statutory dedication in FY
19.  In subsequent years any additional permits will be directly deposited into this fund.
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