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Present law provides in Article VII, Section 10(F)(2)(b) of the Constitution of Louisiana, for the purposes of enactment of the state budget
for the next fiscal year, when the official forecast of recurring revenues for the next fiscal year is at least one percent less than the official
forecast for the current fiscal year, an amount not to exceed 5% of the total appropriation or allocations for the current fiscal year from
any fund established by law or the Constitution shall be available for expenditure in the next fiscal year for a purpose other than as
specifically provided by law or the Constitution of Louisiana.

Proposed law states that the official forecast of recurring revenues in the SGF for FY 19 is at least one percent less than the official
forecast for FY 18, thus satisfying the requirements of Article VII, Section 10(F)(2)(b), allowing for amounts not to exceed 5% of total
appropriations or allocations for FY 18 from any fund are available for transfer to the SGF for expenditure in FY 19. Proposed law further
provides that any monies available for expenditure in FY 19 for a purpose other than as specifically provided shall be transferred from
specified funds and deposited into the SGF.  Effective 7/1/18.

Proposed law will transfer an amount equal to as much as 5% of the current FY 18 appropriation level from specified statutory and
constitutional dedications into the SGF during FY 19 as permitted in Article VII, Section (10)(F)(2)(b) of the Constitution. This will make
approximately $23.1 M available for the general appropriation purposes in FY 19 from the SGF and result in an equal reduction from
specified statutory and constitutional dedications as enumerated in proposed law. Enactment of proposed law will require a reduction to
appropriations made from the specified statutory and constitutional dedications currently reflected in House Bill 1 Original as of 4/11/18.

NOTE: Some of the specified statutory and constitutional dedications may fall under exemptions offered under Article VII, Section 10(F)(4)
of the Constitution. Testimony during Senate Finance Committee indicated that any such conflicts, if present, would be identified and
addressed throughout the legislative process and before enactment.

Proposed law would result in increased deposits into the SGF of approximately $23.1 M in FY 19 and a corresponding decrease in specified
statutory and constitutional dedications in an amount equal to as much as 5% of the current FY 18 appropriation.

Proposed law provides that the trigger mechanism detailed in Article VII, Section 10(F)(2)(b) of the Constitution has been met with the
official forecast of recurring revenues for FY 19 exceeding one percent less than the official forecast for the current year, allowing an
amount not to exceed five percent of the total appropriations for FY 18 from any fund established by law or the Constitution of Louisiana
to be available for expenditure in FY 19 for a purpose other than as specifically provided by law or the Constitution of Louisiana.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides for the transfer, deposit, and use of monies among state funds. (7/1/18)
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Dual Referral RulesSenate House

13.5.1 >= $100,000 Annual Fiscal Cost {S&H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S&H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}
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