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The LA Dept. of Health (LDH) reports that proposed law will result in a reallocation of supplemental payments (DSH and UPL
payments) between the three public-private partnership (PPP) hospitals in Monroe, New Orleans, and Shreveport. Proposed
law directs LDH to allocate supplemental payments to the three hospitals included in proposed law at an equivalent payment
per adjusted occupied bed rate. While proposed law does not define “adjusted occupied bed,” LDH reports reallocation of
funds will not affect state expenditures in the aggregate as the department assumes that any adjustments in supplemental
payments will be made within PPP hospital appropriations and/or allocations in a given fiscal year. However, proposed law
will increase SGF expenditures for the LA Legislative Auditor (LLA) by an estimated $55,000 beginning in FY 19 that would
be directly billed to LDH or included in the annual allocation of costs for the department.

The LLA reports that verifying payments per adjusted occupied bed for the specific PPP hospitals in the proposed legislation
as reported by LDH represents a new duty, and anticipates allocating 500 audit hours per year at a rate of $110/audit hour
to verify payment amounts, or $55,000 (500 audit hours * $110/audit hour) annually. The LLA further reports that this
would be in addition to the Auditor’s regular audit workload, and would be directly billed to LDH or included in the
department’s annual cost allocation.

Proposed law requires the LA Dept. of Health and LA Legislative Auditor to determine the total combined Medicaid supplemental hospitals
payments per adjusted occupied bed for the public-private partnership hospitals in Shreveport, Monroe, and New Orleans. Proposed law
requires the LLA to examine and validate the funding amounts reported by LDH, and that the LLA shall notify the secretary of LDH, and
the secretary shall submit recalculated funding amounts to the LLA. Proposed law requires that after supplemental payment funding levels
are determined and validated pursuant to proposed law, LDH shall annually allocate supplemental payments at an equivalent dollar per
adjusted occupied bed rate to the hospitals included in proposed law. Proposed law requires that DSH funds appropriated to the hospitals
provided for in proposed law shall be no greater than 100% of UCC costs subject to the hospital-specific DSH payment limit. Proposed law
further provides that any disparity in the total funding amount between the hospitals provided for in proposed law above the maximum
DSH payment amount shall consist of UPL funds. Proposed law provides that allocation of Medicaid supplemental payments as provided for
in proposed law shall commence in FY 20. Proposed law requires LDH to promulgate rules and regulations, as well as submit to CMS any
necessary state plan amendments to implement proposed law.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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