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Current law subjects certain transactions to a levy of 1% via R.S. 47:321.1. This levy is scheduled to expire on June 30,
2018.

Proposed law provides that the temporary levy in R.S. 47:321.1 becomes permanent at a rate of 0.5% on July 1, 2018. The
levy will apply to the same base of transactions that it applied to in FY17 and FY18.

Effective July 1, 2018.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law makes the temporary levy in R.S. 47:321.1 permanent and reduces the rate to 0.5%, effective July 1, 2018.
The total tax rate that transactions will be subject to in general will be 4.5%.

Based on sales tax collections reported by levy in FY17 by LA Dept. of Revenue (LDR), proposed law will
generate an estimated $404 million in sales & use tax revenue from general sales. An additional $49 million is
anticipated from motor vehicle sales.

The total estimated revenue impact of proposed law is $453 million.
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