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Purpose of Bill: The bill authorizes the City of New Orleans to impose a hotel occupancy tax of 1% (subject to voter
approval). In addition, this measure repeals the authority of the Ernest N. Morial New Orleans Exhibition Hall Authority
(Authority) to impose a hotel occupancy tax of 1% and a food and beverage tax of 0.25%. However, the bill authorizes the
Authority to continue imposing these taxes to meet current contractual obligations, until the obligations expire. At no time
shall the combined hotel occupancy tax imposed by the City and the Authority exceed 1%.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

There may be no overall direct material effect on governmental revenues as a result of this measure, over the
next five fiscal years. Assuming the City and Authority collect hotel occupancy taxes, not to exceed 1%, and the Authority
continues to collect the 0.25% food and beverage tax (until 2027 which is when bonds are set to retire), revenues will
remain constant at the local government level. While revenues may remain constant at the overall local government level,
the Authority will incur reductions in revenue to the extent the City imposes the additional hotel tax provided for in this bill.
An official with the Authority informed us that the 1% Hotel Tax generates approximately $12 Million per year; and the
0.25% Food and Beverage Tax generates approximately $5 Million per year.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to taxes levied by the Ernest N. Morial-New Orleans Exhibition Hall Authority and by the city of New
Orleans
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Dual Referral RulesSenate House
13.5.1 >= $100,000 Annual Fiscal Cost {S & H} 6.8(F)(1) >= $100,000 SGF Fiscal Cost {H & S}

13.5.2 >= $500,000 Annual Tax or Fee
                Change {S & H}

6.8(G) >= $500,000 Tax or Fee Increase
                or a Net Fee Decrease {S}


