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Present law allows the monies in the Oilfield Site Restoration Fund to be used for certain purposes, including costs associated
with response to an emergency. Allows the Secretary to recover certain costs for clean-up, closure, or restoration of oilfield
sites. Provides for a cap on the fund after which time certain fees will not be collected or required to be paid by the
responsible party. Proposed law requires the Secretary to seek recovery of monies expended for an emergency from the
responsible party within six months from disbursement. Requires the Department of Natural Resources to reimburse the
fund for expenditures within one year of disbursement. Expands emergency definition to include oilfield site or other facility,
structure, or pipeline; removes the cap on the fund.

There will be an increase in the expenditures of DNR to reimburse the Oilfield Site Restoration Fund for costs associated with
certain emergencies. DNR has spent in excess of $2.7 M over the past four years and estimates $4.7 M will be disbursed in
FY19. Since the department has been unsuccessful in obtaining reimbursement for any of these disbursements, it would
require state general fund in order to reimburse the fund. Based on the previous five years’ expenditures, DNR has
estimated an average annual need of $1.4 M. However, disbursement amounts cannot be projected and based on the
number and extent of emergency occurrences, actual costs could be significantly more or less than this amount.

There is an indeterminable impact to the revenues of the department associated with the removal of the cap on the Oilfield
Site Restoration Fund. Under the current law, once the fund reaches $14 M, certain oil and gas fees are no longer collected
and deposited into the fund until such time the balance reaches $10M. The current fund balance is approximately $5.3 M,
thus, repeal of this cap will have no impact at this time.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides relative to the recovery of certain monies expended from the Oilfield Site Restoration Fund. (8/1/19)
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