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Present law requires deposits into the The Budget Stabilization Fund of revenue in excess of the expenditure limit, calculated
excess mineral revenue, the greater of $25 million per year form any source or 25% of officially designated non-recurring
revenue, and any monies appropriated into the Fund by the legislature. Proposed law will require monies received from the
federal government for cost reimbursements associated with federally declared disasters, limited to amounts appropriated
out of the Fund for costs of the same disaster. Present law allows limited withdrawals from the Fund to cover current and
subsequent year deficit projections. Proposed law would allow limited withdrawals for the costs of federally declared
disasters.

Effective July 1, 2019.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill allows limited use of Budget Stabilization Fund (BSF) resources to finance costs across agencies associated with
federally declared disasters, before federal disaster assistance cost reimbursement resources are received by the state. Once
received, those federal monies then replenish the withdrawal from the BSF. Without regard to timing, the effect on the BSF
would be neutral, assuming withdrawals were fully reimbursed by the federal government. Otherwise, a net reduction in BSF
resources would occur. Considering timing, BSF replenishment from federal cost reimbursement may take some time, during
which BSF resources available for non-disaster budget support are diminished.
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Allows for the use of the Budget Stabilization Fund for the state costs associated with a declared disaster
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