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Present law requires the Dept. of Public Safety and Corrections, office of state police, to adopt and levy fines for violation of
the La. Towing and Storage Act. Proposed law limits the fine to not more than $500. Proposed law authorizes the Dept. to
initiate an administrative action to suspend the storage license of a storage company for repeat violations of any provision of
present law or for the failure to meet requirements for the issuance of a storage license. Proposed law prohibits the
suspension imposed from exceeding 30 days. Proposed law authorizes revocations to be issued for three or more
suspensions. Proposed law grants a licensee an opportunity for an impartial hearing held in accordance with the
Administrative Procedure Act prior to the suspension or revocation of any license. Proposed law defines "repeat violations"
as three or more violations of the same administrative rule or regulation within a two-year period. Present law requires a
fine be issued to any person who fails to comply with any provision required by the La. Towing and Storage Act and forfeit all
claims for towing services and storage of such vehicles.  Proposed law limits the fine to not more than $500.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Proposed law will increase Department of Public Safety (DPS), Office of State Police (OSP) revenues deposited into
statutory dedications out of the Louisiana Towing and Storage Fund from fines that have recently been deemed
unconstitutional. OSP receives approximately $200,000 in annual licensing fees from 2,000 towing and storage facilities
($100 license fee x 2,000 facilities) and approximately $80,000 in annual fines issued to towing and storage facilities. On
November 7, 2018, the First Court of Appeal ruled in Mid-City Automotive, L.L.C. vs. State of LA, Department of Public
Safety and Corrections, Office of State Police that these fines were unconstitutional because the fines did not have a
maximum amount in statute. The proposed limit of $500 is not anticipated to impact total fines collected because over the
last five years OSP has not issued a fine above $500. This fiscal note shows INCREASE in the Revenues box because OSP
will be unable to levy and collect fines for violation of the La. Towing an Storage Act until a maximum fine is placed in
statute as in proposed law. However, total revenues are not anticipated to exceed those projected prior to cessation of
fines as a result of the Court of Appeal ruling in November 2018.
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