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Present law dedicates economic damages from the Deepwater Horizon litigation to the Budget Stabilization Fund (45%), the
Medicaid Trust for the Elderly (45%), and the Health Trust Fund (10%).

Proposed law reallocates the the annual proceeds of $53.3M per year, from July 1, 2021 (FY 2022) through FY 2034, to the
Construction Subfund of the Transportation Trust Fund to support specified projects. Bond issuance is authorized to be
secured by the annual damage payments to the state.  Prohibits DOTD use of these monies for any project funded through
GARVEE bonds. Provides that required annual payments into the Budget Stabilization Fund are to be fulfilled first from prior
year surplus funds, then current year excess revenue, or by appropriation from the state general fund.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Under current law {R.S. 39:94(A)(3)}, $25 million is to be deposited into the Budget Stabilization Fund (BSF) each year.
The current law provisions of the Deepwater Horizon economic damages payments allocates 45% of the annual settlement
proceeds (approximately $24 million) to the BSF. This allows the official revenue forecast for FY20 and beyond (April 10,
2019 latest) to only dedicate $1 million of general fund revenue to the BSF. The diversion of that portion of the annual
settlement proceeds to the purposes of this bill (specified projects and bonding support) results in an additional $24 million
of general fund dedication to the BSF, pending availability of other resources to fulfill the annual requirement. The bill
provides that the annual requirement be satisfied first from prior year surplus revenues, secondly from current year excess
revenues, or by an appropriation from the state general fund. This is essentially the process for fulfillment of the annual
requirement currently. Thus, until one of these alternative funding sources is identified, the revenue forecast assumes
general fund financing of the requirement. Thus, general fund resources for all other purposes decline by $24 million per
year, beginning in FY21, as displayed in the table above. Dedications as provided by the bill increase by a like amount, but
are not separately shown since further reallocation of dedications occurs, as well.

The bill reallocates the annual damages payments to the purposes of the new dedications of the bill, and away from the
current law dedications of the damages payments. That is a neutral effect in the dedication financing of the table above. The
purposes for which the current law dedication is anticipated (other than to the BSF) are $24 million for the Medicaid Trust
Fund for the Elderly and $5.3 million for the Health Trust Fund. Beginning in FY21, these dedications will receive no funding
from the damages payments, while the dedications of this bill will receive funding from the damages payments.

Note: The starting fiscal year of the new dedication and effects of this bill in Senate Finance Committee amendments is FY21
in one portion of the amendments, and FY22 in another portion of the amendments. Based on committee testimony, this
fiscal note assumes a starting fiscal year of FY21.
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Dedicates the economic proceeds from the Deepwater Horizon litigation to transportation projects and redirects funding to
the Construction Subfund of the Transportation Trust Fund
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