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Purpose of Bill: This bill removes an existing $25 million cap on the amount of bonds and notes that can be outstanding at
any one-time for the Greater Lafourche Port Commission. In addition, this bill removes an existing 6% cap on the interest
rate on bonds to which property taxes are pledged by the Greater Lafourche Port Commission.

The impact of this bill on the Greater Lafourche Port Commission is currently indeterminable. However,
Commission expenditures may increase to the extent debt is issued beyond existing caps.

The impact of this bill on the Commission is currently indeterminable as there are a number of uncertainties regarding the
timing, amount, and payment terms of future borrowings. According to our contact at the Commission, they have no way of
foreseeing how much they will bond, when they will bond, and the financial market conditions under which bonding will
occur. However, Commission expenditures related to debt service and debt issuance costs may increase to the extent that
the Commission issues bonds/notes that exceed the $25 million cap or the 6% interest rate cap. Per the official with the
Commission, the Commission does not currently have outstanding bonds or notes.

An official with the Greater Lafourche Port Commission indicated that the removal of both the bonding limit and maximum
interest rate is being sought in anticipation of the development of “Fourchon Island”. Development of the Island will include,
at a minimum, construction of a bridge for vehicular access and improving the Belle Pass channel for larger vessel access.
The timing and cost of development is unknown at this time.

There is no anticipated direct material effect on governmental revenues as a result of this measure.

However, our contact at the Commission suggested that if the Commission is authorized (e.g. by U.S. Army Corps of
Engineers) to develop the Island and funding is secured, there could be an increase in lease revenue.
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